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Fiscal Note

Proposed law provides that no more than 7% of the federal revenues received by the state generated from Outer Continental
Shelf energy activity may be used for administrative costs or fees.  Remaining percent shall be used for costs or fees
associated with the design and construction for the purposes of integrated coastal protection, including but not limited to
coastal wetlands conservation, coastal restoration, hurricane protection, or for infrastructure directly impacted by coastal
wetlands losses.  Provides an exception for revenues received by the state pursuant to Section 1337 (g) of Title 43 of the
United State Code, also known as “8(g)” funds.

The effect of this proposed legislation is indeterminable at this time since there are no reliable projections of the revenue
derived from Outer Continental Shelf energy activity.  The state began receiving revenue from Outer Continental Shelf
activity in FY 09 in the amount of $6,347,321, which was deposited into the Coastal Protection and Restoration Fund.  In the
current year $699,757 has been deposited.  None of these funds have been used for administrative costs.  Currently, there
are no plans for using this funding source for administrative purposes.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides that no more than five percent of the federal revenues generated from Outer Continental Shelf oil and gas activity
may be used for administrative costs or fees.  (8/15/10)
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